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1 PRAYER 

 

2 DECLARATIONS OF INTEREST 

 

3 MINUTES AND BUSINESS ARISING 

3.1 Ordinary Council Meeting Minutes - 22 April 2014  
 
Recommendation 

That the minutes of the Ordinary Council Meeting held on 22 April 2014 be received as a true 
and correct record. 
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4 REPORTS 

4.1 Second Amended Budget for 2013/14  
 
Document Information 

Referring Letter No:   N/A  
 
File No:   1033 
 
Name of Applicant: N/A 
 
Location:  N/A 
 
Author and Title: Kim Olsen, Manager Financial Services 
 
 
Executive Summary 

In accordance with the Local Government Act 2009 and the Local Government Regulation 
2012, Council may, by resolution, amend the budget for a financial year at any time before 
the end of the financial year. 
 
Management have completed a review of the 2013/14 Budget based on results to the end of 
March and estimated transactions for the remainder of the financial year. 
 
A second amended budget for the 2013/14 financial year is submitted for adoption. 
 
Recommendation 

That the amended budget and report for the period ending 30th June, 2014 as tabled be 
adopted. 
 
Background Information 

The amended budget is based on best estimates of expenditure and income as provided by 
the relevant Directors and Managers. 
 
Financial Analysis 
 
The major change in the amended budget is a $976,249 reduction in the Operating Result. 
 
A net reduction of $968,563 of Operating Grants is the major factor in this change.  This 
occurred due to a $1,481,092 cash advance of half of the 2013/14 FAGS grant being 
received late in 2012/13 and an estimated increase of $420,656 in NDRRA grant funding for 
work finalised in 2012/13. 
 
There was a minor increase in the retained surplus to $33,382 compared to the original 
budget retained surplus of $2,392. 
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Major Variances 
 
The major variances in the amended budget are: 
 

Revenue 
• $147,000 increase in rates and charges results from an estimated increase in Water 

Consumption 
• $71,035 increase in fees and charges based on current trends, mainly an increase 

at Kirknie Landfill 
• $109,900 reduction in interest received due to lower than expected interest charged 

on outstanding rates 
• $968,563 reduction in operating grants, subsidies and contributions results from a 

cash advance of half the 2013/14 FAGS grant being received in 2012/13 reducing 
the grant to be received this financial year and additional grants for NDRRA disaster 
recover operating works for work finalised in 2012/13 

• $230,000 reduction in sales of contract and recoverable works – offset by reduction 
in expenses 

• $88,667 increase in other income results from increased workers compensation 
reimbursement, Long Service Leave transfer from another Council, increased fire 
levy collection fees with the introduction of the Class E Levy in the rural areas and 
monies received for waste disposal 

 
 Expenses 

• $356,196 increase in employee benefits results from finalisation of resignations 
• $612,495 reduction in materials and services resulting from reductions in budgets 

for consultants, telecommunications, development and tourism, street lighting, 
waste and recoverable works 

• $277,002 increase in depreciation and amortisation for buildings, plant and 
sewerage 

 
Link to Corporate/Operational Plan 

Strategy 1.7 – Ensure effective corporate governance through compliance with legislation 
and adoption of risk management strategies. 
 
Consultation 

The amended budget has been collated and presented by the Finance Department from 
estimates provided by Directors and Managers. 
 
Legal Authority or Implications 

Local Government Act 2009 
Chapter 4 Finances and accountability 
 
Local Government Regulation 2012 
Section 170 Adoption and amendment of the budget 
 
Interpretation guidance on this legislation is provided from the Department of Local 
Government. 
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Policy Implications 

N/A 
 
Financial and Resource Implications 

Refer to content of report. 
 
Report prepared by: 
Kim Olsen, Manager Financial Services 
 
Report authorised by: 
Dan Mulcahy, Director Corporate and Community Services 
 
Attachments 

1. Budget Statements for adoption RBUD2 – 13-14 
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5 ENVIRONMENT & OPERATIONS 

5.1 Annual Tenders for Period 1 July 2014 to 30 June 2015  
 
Document Information 

Referring Letter No:   N/A  
 
File No:   628, 632, 1132 
 
Name of Applicant: N/A 
 
Location:  N/A 
 
Author and Title: Alan Drew, Purchasing/Stores Officer 
 
 
Executive Summary 

Annual Tenders as listed below were called in the Ayr Advocate and Townsville Bulletin on 
Friday 21 and Saturday 22 March, 2014 respectively. 
 
Recommendation 

That Council accepts tenders as follows: 
 
(1) TBSC/14/003 – Supply & Delivery of Bitumen, Bitumen Emulsion, Premix & Asphalt 

Products – 2014/2015 
 
 It is recommended that Council accept the tenders from Fulton Hogan Industries Pty 

Ltd, Rock n Road Bitumen Pty Ltd and Boral Resources Qld Pty Ltd due to variation of 
prices and product as well as availability of supplier when required by council.  
Authorised Requisitioning Officers are to choose the most advantageous supplier at 
time of ordering. 

 
(2) TBSC/14/004 – Supply & Delivery of Stone Products – 2014/2015 
 
 It is recommended that Council accept tenders from both BQC Quarries and Gromac 

Quarries as there could be a cost saving to council depending on delivery locations.  
Authorised Requisitioning Officers are to choose the most advantageous supplier at 
time of ordering. 

 
(3) TBSC/14/005 – Supply & Delivery of Bulk Fuels – 2014/2015 
 
 It is recommended that Council accept tenders from both Puma Energy and Malpass 

Enterprises based on availability and the price most advantageous to Council. 
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Background Information 

(1) TBSC/14/003 – Supply & Delivery of Bitumen, Bitumen Emulsion, Premix & Asphalt 
Products – 2014/2015 

 
 Three (3) submissions were received.  Prices will vary with the rise and fall of bitumen 

prices.  All three suppliers were selected based on price and previous supply history. 
 
(2) TBSC/14/004 – Supply & Delivery of Stone Products – 2014/2015 
 
 Two (2) submissions were received.  One submission (BQC) states prices will alter if 

significant changes (>10%) occur to royalties, fuel, precoating and cement pricing. 
 
(3) TBSC/14/005 – Supply & Delivery of Bulk Fuels – 2014/2015 
 
 Four (4) submissions were received.  Prices will vary with the rise and fall of global oil 

prices.  
 
Link to Corporate/Operational Plan 

N/A 
 
Consultation 

Environment and Operations & Corporate and Community Services 
 
Legal Authority or Implications 

N/A 
 
Policy Implications 

N/A 
 
Financial and Resource Implications 

A comparison against the previous tender period was conducted on the more frequently used 
products as follows: 
 
(1) TBSC/14/003 – Supply & Delivery of Bitumen, Bitumen Emulsion, Premix & Asphalt 

Products – 2014/2015 
 
 No amendments were received from Fulton Hogan and Boral Resources.  Two (2) 

amendments were received from Rock n Road Bitumen throughout the previous twelve 
month tender period.  
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 Fulton Hogan:  A comparison against the previous tender pricing was conducted on the 

most frequently used products and the results showed an average decrease in price of 
approximately 2.37%.  

 
 Boral Resources:  A comparison against the previous tender pricing was conducted on 

the most frequently used products and the results showed an average increase in price 
of approximately 3.82%.  

 
 Rock n Road:  A comparison against the previous tender pricing was conducted on the 

most frequently used products and the results showed an average decrease in price of 
approximately 1.67%. 

 
(2) TBSC/14/004 – Supply & Delivery of Stone Products – 2014/2015 
 
 No amendments from either supplier were received throughout the previous twelve 

month tender period. 
 
 BQC Quarries:  A comparison against the previous tender pricing was conducted on 

the most frequently used products and the results showed an average increase in price 
of approximately 2.62% based on product bin prices.  A comparison on cartage rates 
was also conducted with the pricing remaining the same as the previous tender period.  

 
  Gromac Quarries:  A comparison against the previous tender pricing was conducted on 

the most frequently used products and the results showed an average increase in price 
of approximately 3.97% based on product bin prices. 

 
(3) TBSC/14/005 – Supply & Delivery of Bulk Fuels – 2014/2015 
 
 No amendments were received, although prices fluctuated in line with global oil prices 

throughout the previous tender period.   
  
 Malpass Enterprises:  A comparison against the previous tender pricing was 

conducted and the results showed an average increase in price of approximately 2.44%.  
 
Report prepared by: 
Alan Drew, Purchasing/Stores Officer 
 
Report authorised by: 
Kim Olsen, Manager Financial Services 
 
Attachments 

N/A 
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5.2 Rescission of polices [RB023] and [RB025]  
 
Document Information 

Referring Letter No:   N/A  
 
File No:   N/A 
 
Name of Applicant: N/A 
 
Location:  N/A 
 
Author and Title: Rebecca Woods- Executive Officer 
 
 
Executive Summary 

Council adopted a new Tree Policy on 26 March 2014.  Council has two other documents 
listed in our policy register which have now become obsolete due to the adoption of the new 
Tree Policy.  The “Guideline for planting of trees on rural road reserves” [RB023] and the 
“Landscaping standards for new roundabouts” [RB025] are now no longer needed. Neither of 
these documents meets our current policy standards.  Any relevant operational information 
contained within the old policies will be transferred into procedure documents for operational 
use.   
 
Recommendation 

That Council rescinds policies [RB023] Guideline for planting of trees on rural road reserves 
and [RB025] Landscaping standards for new roundabouts 
 
Background Information 

Council adopted a new Tree Policy in March 2014.  The new policy provides Council with a 
comprehensive framework for managing trees on Council owned and controlled land.  The 
Guidelines for planting trees on rural road reserves was first adopted in 2002 and the 
Standard for Landscaping for new Roundabouts was first adopted in 2003.  Neither policy 
has been reviewed or updated since first adopted.   
 
Link to Corporate/Operational Plan 

N/A 
 
Consultation 

N/A 
 
Legal Authority or Implications 

N/A 
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Policy Implications 

The existing policies [RB023] and [RB025] will be rescinded and removed from Council’s 
policy register. 
 
Financial and Resource Implications 

N/A 
 
Report prepared by: 
Rebecca Woods 
 
Report authorised by: 
Matthew Magin 
 
Attachments 

1. N/A 
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6 CORPORATE & COMMUNITY SERVICES 

 

7 CORRESPONDENCE FOR INFORMATION 

Tabled Separately 
 

8 NOTICES OF MOTION 

 

9 URGENT BUSINESS 

 

10 GENERAL BUSINESS 

 

11 CLOSED MEETING ITEMS 

9:00am Briefing by Moya Steele from MacDonnells Law on a current legal matter. 
 

12 DELEGATIONS 

12:00 noon Representatives from Tropical Energy Solutions to address Council on findings 
from the Energy Audit carried out on Council buildings – Mr. Frank Dallmeyer 
and Mr. Mark Lewis. 
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